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INDEPENDENT AUDITOR’S REPORT AS OF 31 DECEMBER 2016

To the Board of Directors of
Global Menkul Degerler Anonim Sirketi

Report on the Financial Statements

1. We have audited the accompanying financial statements of Global Menkul Degerler Anonim Sirketi
(“the Company”) and its subsidiaries {referred together as “the Group”) which comprise the balance
sheet as at 31 December 2016 and the statements of income, changes in equity and cash flow for the
year then ended, and a summary of significant accounting policies and other notes to the financial

statements,
Management’s Responsibility for the Financial Statements

2. The Company’'s management is responsible for the preparation and fair presentation of these
consolidated financial statements In accordance with the Turkish Accounting Standards published by
the Public Oversight Accounting and Auditing Standards Authority (“POA”) of Turkey and for such
internal controls as management determines is necessary to enable the preparation and fair
presentation of the consolidated financial statements that are free from materlal misstatement,
whether due to error and/or fraud.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. Our audit was conducted in accordance with standards on auditing issued by POA. Those
standards require that ethical requirements are complied with and that the independent audit is
planned and performed to obtain reasonable assurance whether the financial statements are free from
material misstatement,

4. Independent audit involves performing independent audit procedures to obtain independent audit
evidence about the amounts and disclosures in the consolidated financial statements. The
independent audit procedures selected depend on our professional judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether
due to error and/or fraud. In making those risk assessments, the Company’s internal contro! system is
taken into consideration. Our purpose, however, is not to express an opinion on the effectiveness of
internal control system, but to design independent audit procedures that are appropriate for the
circurnstances in order to identify the relation between the consolidated financial statements
prepared by the Company and its internal control system. Our independent audit includes also
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Company’s management, as well as evaluating the overail presentatmn of the
consolidated financial statements. .

5. We believe that the audit evidence we have obtained during our mdependentﬁu@t i “
appropriate to provide a basis for our qualified audit opinion. hi
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Basls for Qualified Opinion

6. The Company has reflected the deferred tax asset amounting to TL 7.229.083 {31 December 2015: TL
6.949.581) calculated on temporary differences such as tax losses and retirement pay provision as of
31 December 2016 in the accompanying financial statements,

Turkish Accounting Standards (TAS) 12 Income Taxes Standard Article 34 contains " A deferred tax
asset shall be recognised for the carryforward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and
unused tax credits can be utilised." statement.

We do not have any assesment regarding whether taxable financial profit will be realized in the
foreseeable future or not, as the Company has suffered losses for the last four years.

Qualified Opinion

7. In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion”
section above, the consolidated financial statements present fairly, in all material respects, the
financial position of Global Menkul Degerler Anonim Sirketi and its Subsidiaries as at 31 December
2016 and their financial performance and cash flows for the year then ended in accordance with the
Turkish Accounting Standards.

Reports on Independent auditor responsibilities arising from other regulatory requirements

8. In accordance with paragraph 4 of Article 402 of the TCC, no significant matter has come to our
attention that causes us to believe that the Company’s bookkeeping activities for the period 1 January
- 31 December 2016 and financial statements are not in compliance with the code and provisions of
the Company'’s articles of association in relation to financial reporting.

9. In accordance with paragraph 4 of Article 402 of the TCC, the Board of Directors submitted to us the
hecessary explanations and provided required documents within the context of audit.
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GLOBAL MENKUL DEGERLER A.§. AND TS SUBSIDIARS
Consolidated Statement of Financial Posltion as of December 31, 2016
{(Amounts are expressed in Turkish Lira {"TL"} unless otherwise indicated)

Audited Audited
ASSETS Notes December31,2016 December 31, 2015
CURRENT ASSETS 97.804.382 106.763.520
Cash and Cash Equivalents 4 13.389.463 17.414.526
Financial Investments 5 388.949 6.436.646
Financial Assets at Classified as Held for Trading 5 388.949 6.436.646
Trade Receivables 7 69.147.585 77.630.734
Trade Receivables from Related Parties 26 13.000.575 11.256.527
Trade Receivables from Third Parties 7 56,147.010 66.374.207
Other Recelvables 5.582.758 2,815,401
Other Receivables from Related Parties 26 5,397.262 -
Other Receivables from Third Parties 8 185.496 2.815.401
Current Income Tax Assets 24 395,758 527.244
Prepald Expenses 9 1,204.869 1,935,998
Other Current Assets 17 - 2971
Avallable for Sale Assets 27 7.695.000 -
NON CURRENT ASSETS 12,959,113 18.096.574
Other Receivables 1.303.896 2.386.453
Other Receivables from Third Parties 1.303.896 2.386.453
Investments Valued by Equity Method 16 24,998 24.998
Financial investments 2,683,144 5.944.421
Available for Sale Financlal Assets 5 2.683.144 5,944.421
Tangible Fixed Assets 10 874.197 896.871
Plants Machinery and Equipment 10 295.066 473.428
Furniture and Fixtures 10 143.666 259.580
teasehold Improvements 10 435.465 163.863
intangible Assets 1 843.795 1.889.655
Other Rights 11 706.588 641.860
Other Intangible Assets 11 137.207 1.247.795
Prepaid Expenses - 4.595
Deferred Tax Assets 24 7.229.083 6.949.581
TOTAL ASSETS 110,763,495 124.860.094
7y
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The accompanying notes are an integral part of these financial statements:
B




GLOBAL MENKUL DEGERLER A.5. AND ITS SUBSIDIARS
Consolidated Statement of Financial Position as of December 31, 2016
{Amounts are expressed in Turkish Lira {"TL"} unless otherwise indicated)

Audited Audited
LIABILITIES Notes December 31,2016 December 31, 2015
SHORT TERM LIABILITIES 70,293,924 78,272,218
Short Term Borrowings 33.200.000 37.511.690
Bank Ltoans 3.650.000 2.200.000
Other Short Term Borrowings 29.550.000 35.311.690
Short Term Portton of Long Term Borrowings - 468
Trade Payables 7 33.328.736 32.640.613
Trade Payables to Related Parties 26 18.367 158.602
Trade Payables to Third Parties 33.310.369 32.482.011
Other Short Term Uabilities 843.237 5.066.001
Other Payables to Related Parties 26 - 4,547.706
Qther Payables to Third Parties 8 843.237 518.295
Liabtlities for Employee Benefits 15 747,313 788.868
Provisoins 1.607.916 1.868.417
Provisions for Fmployee Termination Benefits 15 1.072.916 1.388.417
Other Provisions 13 535.000 480.000
Liabilities for Investments Valued by Euity Method 16 566,722 396,161
LONG TERM UABILITIES 3.203.670 1.600:350
Provisions 3,203,670 1.600.350
Provisions for Employee Termination Benefits 15 3.203.670 1.600.350
EQUITY 37,265,901 44,987.526
Share Capital 18 40.000.000 40.000,000
Adjustments to Share Capital 18 150.406 150.406
Share Premiums 18 6.233.176 6.233.176
Accumulated Other Comprehensive Gther Income and (519.624) {510.318)
Revalfuation Surplus/{Deficit) 18 2.363.722 167.072
Actuarial Gain /lLoss 18 {2.883.346} {677.390)
Restricted Reserves 18 8.050.219 8.050.219
Gain on Sale of Subsidiaries 18 2.047.028 2.047.028
Legal Reserves 18 6.003.191 6.003.191
Retained Earnings (8.947.169) {4.623.471)
Net Profit/Loss for the Period (7.701.107) {4.312.486)
NON-CONTROLLING INTERESTS - -
TOTAL EQUITY AND LIABILITIES 110.763.495 124,860.094

T




GLOBAL MENKUL DEGERLER A.$. AND ITS SUBSIDIARS
Consolidated Comprehensive Statement of Income For The Year Ended December 31, 2016
(Amounts are expressed in Turkish Lira {"TL") unless otherwise indicated)

The accompanying notes are an integral part of these financial stateméntﬁ &

:

Audited Audited
Notlar 31.12,2016 31.12,2015
PROFIT OR LOSS
Revenue, nat 19 7.558.940.751 10.032,592,344
Cost of Sales 19 {7.537.353.948) (10.010.514.470)
GROSS PROFIT 21,586,803 22.077.874
Research and Development Expenses {1.321) -
Marketing Selling and Distribution Expenses 20 (2.652.673) {2.243.669)
General Administrative Expenses 20 (34.793.206) (33.933.815)
Other Operating Income 21 9.536.190 10.514.670
Other Operating Expenses 21 {716.276) (1.719.524)
OPERATING INCOME / LOSS (7.040.483) {5.304.463}
Income from Investment Activities 22 2.814.548 453,494
Losses from investment Valued by Equity Method 16 {170.561) 765.292
OPERATING PROFIT BEFOR FINANCIAL INCOME / LOSS {4.396.496) (4.085.678)
Finandal Income 23 1.485.386 2.194.033
Financial Expenses 23 {4.540,179) (4.239.225)
PROFIT / LOSS BEFORE TAX (7.451,289) (6.130.870)
Tax Expense (249.818) 1.818.383
Taxes on Income 24 - -
Deferred Tax Income / Expense 24 {249.818) 1,818,383
NET INCOME/LOSS FROM CONTINUED OPERATIONS (7.701.107) {4.312,487)
NET PROFIT/{LOSS) FROM DISCONTINUED OPERATIONS - -
NET PROFIT/(LOSS) FOR THE PERIOD (7.701,107) (4.312.487)
Distribution of Current Year's Profit/{Loss)
Parent Company Shares {7.701.107) {4.312,487)
Earnings Per Share
Earnings Per Share From Continuing Operations 25 {0,19) {0,11)
OTHER COMPREHENSIVE INCOME
Other Comprehensive income/expense not to be reclassified to profit or loss
Revaluation Funds 18 2.196.650 -
Foreign Currency Translation Differences - 142.459
Actuarial Gains and Losses 18 {2.748.373) {846.738)
Deferred Tax Income/{Expense) 18 529.319 169.348
Other Comprehensive Income/Loss (22.404) (534.931)
Total Comprehensive Income/Loss (7.723.511) {4.847.418)
S
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GLOBAL MENKUL DEGERLER A.$. AND ITS SUBSIDIARS
Consolidated Statements of Cash Flows For the Year Ended December 31, 2016
{Amounts are expressed In Turkish Ura {"TL"} unless otherwlise Indicated)

Audlied
December 31, 2016

Audited

Dacember 31, 2015

A. CASH FLOWS FROM OPERATING ACTIVITIES 3.407.703 {12.804.058}
Net Income/Loss for the Perlod {7.701.107) {4.312.486}
Net Income/Loss from continued operations {7.701.107) {4.312.486)
Adjustments 2,811,544 {1.096.015}
Depreciation and amortization expenses 1.874.706 543.208
Employee termination benefit 6.030 288,225
Adjustments for impairment of recelvables 215,184 -
Reserve for court expenses 55.000 480,000
Interest income and expenses 160.997 176.227
Investments valued by equity method 170.561 {765.292)
Tax Income / expense 249,818 (1.818.383)
Available for sale assets {2.237.073) -
Adjustments from investment and financlal activities regarding cash flows 2,316.321 -
Changes in working capital 9,793.361 (5.984.053}
Adjustment for Increase/decrease in financial investments 6.047.697 (5.758.414)
Adjustment for Increase/decrease In trade receivables 8.267.965 31.372,513
Related parties {1.744.048) 9.061.873
Third parties 10.012.013 22.310.640
Adfustment for increase/decrease In trade payables 688.123 (24.520.182)
Related porties {140.235) 132.641
Third parties 828.358 {24.652,823)
Adjustment for increase/decrease in other receivables {1.684.800} {5.882.435)
Reloted porties {5.397.262} (1.329.8686)
Third parties 3712462 {4.552.569)
Adjustment for increase/decrease in prepald expenses 735.724 {1.427.416)
Adjustment for increase/decrease in Habilities for employee benefits {41.555} 788.867
Adjustment for increase/decrease In other payables {4.222.764} 4,143.491
Reloted porties {4.547.706) 4.547.706
Third parties 324.942 {404.215)
Adjustment for increase/decrease in other assets 291 709,008
Adjustments regarding merger and consolidation - (5.409.485)
Cash flows from activities {1.496.095) {1.411.504}
Tax Payments freturns 131.486 {207.653)
Employee termination benefits paid {1.627.581} (1.203.851)
8. CASH FLOWS FROM INVESTING ACTIVITIES {226.812) (1.777.895)
Cash outflows from the purchase of tangible fixed assets {537,597} {864.435}
Cash outflows from the purchase of intangible fixed assets {269.960} {299,875}
Cash inflows from the sale of tangible fixed assets - 159.393
Dividends received 577.475 -
Other cash inflows and outflows 3.270 {772.978}
C. CASH FLOWS FROM FINANCIAL ACTIVITIES {7.205.954) 18,012,158
Cash inflows from borrowings - 18.012,158
Cash outflows from borrowings {4.312.158} -
interest recelved 1.485.386 -
Interest paid (4.379.182}) -
Net Increase/Decrease Before Effect of Foreign Currency Translation Differences {4.025.063) 3.,430.205
Effect of Foreign Currency Translation Differences on Cash and Cash Equivalents - -
NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS {4.025.063) 3.430.205
D, CASH AND CASH EQUIVAELENTS BEGINNING OF THE YEAR 17.414.526 3,702,042
13.389.463 AR

CASH AND CASH EQUIVALENTS END OF YEAR

The accompanying notes are an integral part of these financial stateme
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Global Menkul Degerler Anonim Sirketi and its Subsidiaries
Notes to the Financial Statements as of 31 December 2016
(Currency — Turkish Lira (“TL”) unless otherwise expressed)

General

Global Menkul Degerler Anonim Sirketi {“Giobal Menkul” “the Company”) was incorporated in Istanbul on
October 01, 2004. The principal operational actlvity of the Company Is to perform capital market operations
in line with the Capital Market Laws and Regulations.

Global Menkul has been authorized by Capital Markets Board as a Fully Authorized Intermediary Institution
and holds the following authorization certificates:

- Sale-Purchase Intermediary Authorization Document

- Individual Portfolio Management Authorization Document

- Investment Consultancy Authorization Document

- Limited Safekeeping Services

- IPO Intermediary Authorization Document — Intermediary Underwriting

- PO Intermediary Authorization Document — Best Effort Intermediary

The registered address of Global Menkul is “Yegilce Mah. Eski BiiyUkdere Caddesi No:65 Kat:1 Kagithane /

istanbul”. As of December 31, 2016, total number of the employee working for Global Menkul is 118
(December 31, 2015; 167 employee). As of December 31, 2016, Global Menkul has 2 hranch (December 31,

2015 : 5 branch and 3 liaison offices).
Global Menkul is a subsidiary of Global Yatirim Holding Anonim Sirketi {“Global Holding”).

As of December 31, 2016 and 2015, shareholders’ structure of the Company s as follows:

December 31, 2016 December 31, 2015
Amount—TL Share% Amount—TL Share %
Global Holding A.S. 30.973.769 77,43 30.973.769 77,43
Shares offered to Public 9.026.230 22,57 9.026.230 22,57
Digger 1 0,00 1 0,00
40.000.000 100,00 40,000.000 100,00

25 % of the Company’s shares is traded in Borsa Istanbul A.$. (“BIAS") since June 29, 2011, A portion of the
shares owned by Giobal Holding represent shares traded in BIAS.

The Company’s all shares are ordinary shares and there are no preferred shares.

Basis of presentation of consolidated financial statements

The Company'’s subsldiaries

Share %
Global MD Portfdy Yonetimi A.S. 100% Consolidation
{EG Global Kurumsai Finansman A.S. 50 % Equity method represent

Global MD Portféy Yonetimi A.S., (formerly Emdag Portfoy Yonetimi A.§.)

The activity of Global MD Portfdy Yénetimi A.$. is to manage the portfolio of capital market instruments
within the framework of the Capital Markets Law and related legislative provisions by [ g“'];%ortfollo
management agreement with the customers and acting as a proxy. The Company i
October 31, 2001.




Global Menkul Degerter Anonim Sirketl and Its Subsidiaries
Notes to the Financial Statements as of 31 December 2016
(Currency - Turkish Lira {“TL") unless otherwise expressed)

The Company also manages portfolio of domestic and foreign funds, investment trusts and domestic and
foreign legal entities within the scope of portfolio management activities within the scope of the legistative
provisions. As of December 31, 2016 the capital is TL 4.000.000 and all of its capital is owned by Globhal
Menku! Degerler AS.

IEG Global Kurumsal Finansman A.3.

IEG Global Kurumsal Finansman, was incorporated on May, 17 2011 through 50% - 50% partnership
between the Company and IEG {Deutschland) GmbH, a leading corporate finance company in Europe. Share
Capital of {EG Global Kurumsal Finansman Is TL 50.000.

Hereinafter, Global Menkul together with the subsidiaries Included in consolidation is referred to as “the
Company”.

Merger with Eczacibagl Yatirim Menkul Degerier A.$.

As per the application to the Capital Markets Board {Board) to take over the shares holding the 100% of the
Capital of Eczacibagi Yatirim Menkul Degerler A.S.by Global Menkul Degerler A.S., Board has accepted
Globhal Menkul’s application with their letter dated 21.05.2015.

After the purchase of the above mentioned shares; It has been resolved that, Global Menkul to merge with
wholly owned Eczacibagl Yatirim Menkul Degerler A.$. within Global Menkul according to article 155/1 of
Turkish Commercial Law andarticle 13 of the Decree number I1.23.2 regarding Mergers and Spin-offs issued
by Capital Markets Board. Following the above mentioned resolution, necessary applications were made to
the Board and the Board accepted the application, and published this approval Capital Markets Board
Bulletin dated 09.07.2015 numbered 2015/24.

Merger has been registered to the Trade Registry on 09.11.2015. Together with this registration Eczacibas
Yatinm Menkul Degerler A.S. ceased to exist as an entity and merged with Global Menkul with its all rights
and liabilities. As a result of this merger the total of the shares of Global MD Portfoy Yonetimi A.$. an affiliate
of Eczacibagi Yatinm Menkul Degerler A.$. has been owned by Global Menkul,

Basis of presentation of the financial statements

. Basis of presentation

Preparation of presentation

The financial statements of the Company have been prepared in accordance with the Turkish Accounting
Standards {“TAS”), /Turkish Financial Reporting Standards (“TFRS"}, and interpretations as adopted in line
with international standards by the Public Oversight Accounting and Auditing Standards Authority of Turkey
(“POA"). TAS/TFRS are updated in harmony with the changes and updates in International Financial and
Accounting Standards {“IFRS”) by the communiqués announced by the POA.

The Company maintains its book of account and prepares its statutory financial statements in accordance
with accounting principles in the Turkish Commercial Code (“TCC”} and tax legislation. The financial
statements are based on the statutory records with adjustments and reclassifications for the purpose of
fair presentation in accordance with TFRS.

Global Menkul, being as the Parent Company, keeps its accounting records and prepares its TRY
denominated financial statements in accordance with the Chart of Accounts issued by the Capital Market
Board {(“CMB"); Turkish Commercial Law and Turkish Procedural Law. Subsidiaries keep.t feh accoupting
records in line with the related countries regulations and prepare then financial statementsthdsedton’
related currencies. P




Global Menkul Degerler Anonim $irketi and Its Subsidiaries
Notes to the Financlal Statements as of 31 December 2016
{Currency — Turkish Lira {“TL”) unless otherwise expressed)

2.1.2, Reporting and Functional Currency

The financial positon and the results of the Company’s operations have been expressed in Turkish Lira (“TL”)
which is the functional currency of the Company and which is the presentation currency of the financial
statements,

Preparation of financial statements in Hyperinflationary Periods

The POA, with its resolution dated 17 March 2005, declared that companies operating in Turkey which
prepare their financial statements in accordance with the Turkish Financial Reporting Standards (TFRS}),
would not be subject to the application of inflation accounting effective from 1 January 2005, Accordingly,
IAS 29 “Financial Reporting in Hyperinflationary Economies” was not applied since 1 January 2005.

Basis of measurement

The financial statements are prepared on a historical cost basis except for the financial assets measured at
fair value,

2.1.3, Basis of Consolidation

The consolidated financial statements include the accounts of the parent company, Global Menkul Degerler
A.S. and its Subsidiaries, The financial statements of the companies included in the consolidation have been
prepared as of the date of the consolidated financial statements in conformity with Turkey Financial
Reporting Standards and applying uniform accounting policies and presentations.

2.1.3.1 Subsidiaries

The subsidiaries are determined based on the following principles:

{a) Whether Global Menkul has more than %50 use of right in the companies directly or indirectly
owned by Global Menkul or
{b) Whether Global Menkul has contro! power or right on the fmancial and operational policies of the

companies although has not more than %50 use of right,
Related company is included in the consolidation.
Control power represents directly or indirectly management of the companies financial and operational

policies by Global Menkul. The subsidiaries’ financial statements are included to the consolidation for the
period between the startup and finalization of the management’s control.

The following table represents the names and ownership percentages of the subsidiaries and the effect ve
control power as of December 31, 2016 and 2015 directly or indirectly controlied by Global Menkul:

December 31, 2016 December 31, 2015

Global MD Portféy Yonetimi A.S. {“Global MD”) 100% 100%

As Global Menkul has 100 % ownership on the subsidiaries, there is no minority interest. Accordingly,

-

“related minority interest” is not included in the accompanying consolidated financial s,t,aTm‘ént : *‘3§;\
A N RN R




Global Menkul Degerler Anonim Sirketi and Its Subsidiarles
Notes to the Financial Statements as of 31 December 2016
(Currency - Turkish Lira {“TL”) unless otherwise expressed)

2.1.3.2. Joint Ventures

Joint venture is formed by one or more than one entrepreneur partner in order to realize a solo economic
operation.

In the accompanying consolidated financial statements, the joint venture namely as ‘IEG Global Kurumsal
Finansman’ is accounted based on the equity method. Equity method represents the reflection of the
increase or decrease in the investee’s equity to the net book value shown in the in investor company’s
financial statements. If the Global Menkuf's share received from the IEG Global Kurumsal Finansman’s
equity exceeds its recorded value, investments accounted under equity method are shown in the
consolidated financial statements as zero. After decrease the value of the investment accounted under
equity method in the financial statements as zero, additional Habilities arising from for the purpose of
performing its operational activities are shown under the ‘Liabilities for the investments accounted under

equity method’.

The financial statements of the joint venture are prepared in line with the same accounting period and
policies applied by the Company.

As of December 31, 2016 and 2015, share percentages of the joint venture are shown as follows:

December 31,2016 December 31, 2015

IEG Global Kurumsal Finansman Danigmanlik A.S. % 50 % 50

2.1.3.3 Adjustments for the Consolidation

The balance sheets and comprehensive income statements of the subsidiaries included in the consolidation
are consolidated by using full consolidation method and therefore, the recorded values shown in the Global
Menkul's assets and equities of the subsidiaries are eliminated. Transaction and outstanding balances
between the companies included in consolidated are directly eliminated.

2,14 Changes in Accounting Policies

Material changes in the accounting policies and material errors identified are applied retrospectively and
prior period financial statements are adjusted accordingly. The Company applied current year’s accounting
policies consistent with that of the preceding year.

2.1.5 Comparative Information and Adjustment of Prior Period Financial Statements

The financial statements of the Company have been prepared comparatively with the prior period in order
to give information about financial position and performance. If the presentation or classification of the
financial statements is changed, in order to maintain consistency, financial statements of the prior periods
are also reclassified in line with the related changes with respective disclosures for the major differences.

In the current period, the Company has also made some classifications in the previous period’s financial
statements in order to comply with the format announced by the CMB on 7 June 2013. The nature, cause
and amount of classifications are explained below:

As of 31 December 2015, other receivables from related parties amounting to TL 1.332,1%7
accounted under "Other Receivables” are classified under "Trade Recelvables Trade Recg
Related Parties". -‘g &
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2.1.5 The New Standards and Interpretations Not Effective as of December 31, 2016

The Company applied all standards, changes and interpretations applicable to its area of activity winch has
been published by Tukey Accounting Standards Board (“TASB”) and International Financial Reporting
Interpretations Committee {“IFRIC"} of TASB as of December 31, 2016.

a) Tile standards those are not effecting Global

Menkul's financial statements and the changes and

interpretations on the currents standards as of 2016.

None.

b) The standards which are not effective yet and changes and interpretations applicable yet. Global Menkul

has not applied the following non effective standa
explained below:

rds an interpretations made to the current standards

TAS 16 and TAS 38 (Amendmens)

Disclosures on Applicable Method for
Amortization and depreciation ratios

17, TAS 23, TAS 36 and TAS 40 (Amendments}

TAS 16 and TAS 41 (Amendments) with TAS 1, TAS

Agricuftural Activities: Carrier Plants *

TFRS 11 and TFRS 1 {Amendments)

Accounting of Shares from Activities of Joint
Ventures Activities

Annual restorations related to 2011-2013 Period

TERS 12

TAS 1 {Amendments)

Disclosure Rules ?

Annual restorations related to 2012-2014 Period

TFRS 5, TFRS 7, TAS 34, TAS 19

TAS 27 (Amendments)

Equity Method in Solo Financial Statements

TERS 10 and TAS 28 {Amendments)

Assets Sales or Capital-in kind contributions
between investor, Subsidiary or Joint Venture

TFRS 10, TFRS 12 and TAS 28 {Amendments)

Investments: Applications of Consolfidation
exemptions

TERS 14

Deferral Accounts Based on Editing (2)

(1) Will be effective from periods later than December 31, 2015,
(2) will be effective from periods later than January 1, 2016,

The probable effects of the abovementioned standards, changes and restorations on the Financial

Statements and performance of the Global Menkul

is being evaluated.

¢} The following amendments and comments to existing standards that have not been entered into yet:

TFRS 9

Financial Instruments

TFRS 9 and TFRS 7 {Amendments)

TERS 9 and Compulsory Effective Date for Transtional
Disclosures

TERS 15

Revenue from Customer Contracts{1}

(1) Effective from the fiscal periods beginning after December 31, 2018.

The standards, amendments and improvements are assessed on the Company's finan‘ef"al 6C hditio

likely impact on its performance.
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2.1,7 Changes in Accounting Estimates and Errors

The changes in estimates of accounting are about only one period, when the change is made, are about
future, prospectively applied by including future periods. There is no change in accounting estimates in the
current period. Determined significant accounting estimates errors are appled retrospectively and readjust
prior financial statements. There is no sighificant accounting error that was discovered in the current

period.
2.2 Summary of the Significant Accounting Policies

The principal accounting policies followed in the preparation of the accompanying financial statements are
set forth below:

2.2.1 Sales Revenues, Financial Income and Expenses

Capital markets intermediary services

Intermediary services fees from capital markets arising from the transactions in the name of customers are
reflected to the income statement at the dates of purchase/sales transactions In line with the
management’s estimation and interpretation, accruals on income arising from those transactions are
reflected to the income statement, unless there is collectability doubt.

Interest income

Interest income from the customers are reported within ‘Sales Revenues’, whereas, interest income from
bank deposits are reported within ‘Financial Income’.

Gains/Losses on sales and purchase of marketable securities

Gains/Losses on sales and purchases of marketable securities are reflected to the income statement when
the sale/purchase orders are given.

Funds used within reverse repurchase agreements

funds used within reverse repurchase agreements having short maturity represent government bonds and
T-Bills acquired together with the back sales commitment. The portion of the price difference between
purchase and back sales is accrued as financial income,

Commission income

Commission income represent the commissions received for the financial services and are accounted at
the date of the service given.

Other

Interest expenses are accounted as to accrual basis. Other income and expenses are also accounted as to
accrual basis,

2.2.2 Tangible Fixed Assets

Property, pfant and equipment (except land and buildings) are carried at acquisition cost, less any
accumulated depreciation and any impairment loss. Profit and loss arising out of the sale of property, plant
and equipment are included in the other income and expense accounts, In cases when the carrying value
of an asset is greater than its estimated recoverable amount, it is written down immedi t;e?ly“t‘_o its
recoverable amount. Repair and maintenance expenditure related to property, plant afd ed%x fnet

expensed as incurred. / n
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Depreciation is provided on a straight line basis over the useful lives of the assets. The estimated useful
lives of property, plant, equipment are as foliows:

Years

Machinery and equipment 4-5
Furniture, fixtures and office equipment 5
Motor vehicles )
5

Leasehold improvements

2.2.3 Intangible Assets

An intangible asset is recognized if it meets the identifiably criterion of intangibles, control exists over the
asset; it is probable that the expected future economic benefits that are attributable to the asset will flow
to the entity and the costs can be measured refiably. Intangible assets are carried at cost less accumulated
amortization and impairment. Amortization of intangible assets is allocated on a systematic pro-rata basis
using the straight-line method. Intangible assets including acquired rights, information systems and
computer software are amortized using the pro-rata method over their estimated useful economic lives of

10 years.

2.2.4 Impairment of Assets

Assets that have indefinite useful lives, for example goodwill, are not subject to amortization and are tested
annually for impairment. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment foss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable
amount. Racoverable amount is the higher of an-asset’s fair value less costs to sell or value in-use, For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows {cash generating units). Non-financial assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

2.2.5 Borrowing Costs

All financial expenses are recorded to the period when incurred.
2.2.6 Financial Instruments

The Company’s all financial instruments consist of non-derivative financial instruments.

The Company’ financial instruments represents cash and cash equivalents, financial investments, trade and
other receivables, trade and other payables and financial horrowings,

Except for the below stated matters, during the first inclusion to the financial statements, financial
instruments are valued at their fan* values. The matters related to the valuation of those non derivative
instruments subsequent to first inclusion to the financial statements are described as follows:

The Company records a financial instrument, if and if, to become a party to the agreement refated to this
financial instrument. Financial assets are taken out from the records when the Company fails its rights on
the cash flows of those assets, This happens when the financial asset is sold, expired or abandoned from
the rights. Financial asset sales and purchases during the ordinary course of business are accounted at the
dates of purchase or sales commitments of those assets. Financial payables are taken out r%thgiaéc ounts

when the liabilities have fulfilled, cancelled or frilly matured. -y
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Financial investments

Non derivative financial investments, other than financial assets whose fair value differences are reflected
to the income statement, are recorded to the balance sheet over their market values. After the first initial
recording, financial instruments having no market value and having of lack of measure of their price, are
recorded to the books of accounts over then- cost values. Financial instruments other than those and other
assets available for sale are measured through their market values.

Financial assets whose fair value differences are reflected to the income statement

Financial assets whose fair value differences are reflected to the income statement represent financial
assets held for the purpose. Purchase and sales financial asset held for the purpose to dispose it in the short
maturity is classified in this category, Assets shown in this category are classified as current assets.

Available for sale financial assets

Equity instruments held by the Company and traded in an active market quoted to the stock exchange
together with some borrowing notes are classified as available for sale financiat assets and stated at the fair
values. The Company has equity instruments not traded in an active market and not quoted to the stock
exchange but classified as available for sale financial assets and they are stated at cost.

Dividends related to the available for sale equity instruments are recorded In the income statement when
there is a right to receive of them,

Cash and Cash Equivalents

Cash and cash equivalents comprise of cash in hand, bank deposits and short-term investments, which can
easily be converted into cash for a known amount, has high liguidity with maturities of 3 months or less.
The amounts paid under the reverse repurchase agreements are included in the cash and cash equivalents.
Recorded value is estimated market value of other cash and bank deposits on the balance.

Bank Loans

Bank loans are recorded over their cost values. During the subsequent periods to the initial recording, they
are reflected to the financial statements over their net present vaiues discounted by using effective interest
rates and the differences between the initial costs are charges to the income statement.,

Other

Trade receivables/payables and other receivables/payables having short term nature are stated at their cost
values,

Ordinary Share Certificates

Ordinary share certificates are classified as equity. Dividends distributed over the ordinary share certificates
are classified as dividends payable through decrease from accumulated profits at the period of the decision
taken for dividend distribution.
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2.2.7 Forelgn Currency Transactions

Transactions in foreign currencies are translated to TL at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to
TL at the exchange rate at that date. Foreign currency differences arising on retranslation and gains and
losses from foreign currency transactions are recognized in profit or foss. |

As of 31 December 2016 and 31 December 2015 rates used for EUR and USD are shown below:

December 31, 2016 December 31, 2015
usb 1 TE 3,5192 2,9076
EUR1 7L 3,7099 3,1776

2.2.8 Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
an intention to settle on a net basis or realize the asset and settie the liability simultaneously..

2.2.9 Provisions, Contingent Liabilltles and Contingent Assets

In order to record any provision to the consolidated financial statements, it is required that the Company
should have an existing legal obligation coming from past circumstances, a potential issue should exists to
exclude the Company’s sources having economic benefitin order to realize this obligation and an estimation
should be made about the value of this obligation. If these criteria does not come into_existence, the
Company should disclose those matters in the footnotes.

Until realization contingent assets are not accounted and only disclosed in the footnotes.

2.2.10 Lease Transactions

Operational jease transactions are recorded to the income statements at the periods when occulted.

2.2.11 Related Parties

The companies having direct or indirect influence or control through shareholding, rights based on
agreements, family refations and so on are referred to as related parties. The shareholders and the
company’s management are also referred to as related parties,

For the purpose of these financial statements, the Company’s shareholders, group companies having
indirect share capital relation, board of directors and top management are referred to as ‘Related Parties’.

2.2,12 Taxation and deferred income taxes
income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the income statement because it excludes items of income or expense that are.taxable or
deductible in other years and it further excludes items that are never taxabie or deductible: \{ ﬂ'pa_,r‘)uy’s
liability for current tax is calculated using tax rates that have been enacted or substantively'e t‘hg

balance sheet date. o) { o *i
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Deferred tax

Deferred tax is provided, using the liability method, on all temporary differences at the balance sheet date
between the tax bases of assets and fiabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for ali taxable temporary differences. Deferred tax related to the
equity items is carried under the equity and not reflected to income statement. Deferred tax assets are
recognized for all deductible temporary differences, carry-forward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, carry-forward of unused tax assets and unused tax losses can be utilized. The
carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates {and tax laws) that have been enacted
or substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities related to income taxes levied by the same taxation authority
are offset accordingly.

2.2.13 Employee Benefits

Under the Turkish law and union agreements, severance payments are made to employees retiring or
involuntarily leaving the Company, Such payments are considered as being part of defined retirement
benefit plan as per Turkish- Accounting Standard No: 19 (revised) “Employee Benefits” (“TAS 19”). The
retirement benefit obligation recognized in the balance sheet represents the present value of the defined
benefit obligation as adjusted for unrecognized actuarial gains and losses.

Calculation of employee termination benefits is based on the ceiling rates decfared by the government, As
of December 31, 2016 and 2015, the ceiling rates are TL 4.297 and TL 3.828 respectively.

2.2.14 Earnings per Share

Earnings per share shown in the consolidated comprehensive income statement are calculated by dividing
net profit to the weighted average number of the shares.

Weighted average number of the shares is calculated by taking number of shares at the beginning of the
period and number of shares issued during the period and then fined the weighted average of them as for
daily basis, The companies in Turkey can increase their share capital through issuing free shares arising from
the distribution of prior years’ profits. During the calculation of earning per shares, these kinds of free share
distribution are considered as issued shares.

2.2.15 Subsequent Events

In case some events that require correction after the balance sheet date, the Company shall correct the
amounts from the financial statements in accordance with the current situation. The matters that do not
require correction after balance sheet date shall be explained in footnotes of financial statements, if they
have an effect on economic decisions of the financial statement users.
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2.2.16 Cash Flow Statement

in order to disciose changes in net assets or financial position, the Company prepares statement of cash
flows as an integral part of other financial statements. Cash flows are classified according to operating,
investment and finance activities in the statement of cash flows.

Cash flows from operating activities represent cash fiows arising from the Company's intermediary and
portfolio management operations. Cash flows from investing activities represent cash flows from long term
investments and financial investments. Cash flows from financial activities represent funds used in the

operations and repayments of those fluids.

Related parties

For the purpose of the accompanying financial statements, key personnel in management and board of
directors, their family and controlled or dependent companies, participations and subsidiaries of the
Company are referred to as related parties.

Trade recelvables and allowance for doubtful receivables

Trade receivables and notes receivable are recognized at original invoice amount and discounted to present
value less an allowance for any uncollectible amounts. An estimate for doubtful debts is made when
collection of the fulf amount is no longer probable. Bad debts are written off when identified. in case the
provision decreases as a result of an event that occurs after write off, the amount is reflected on the income

statement in the current perlod,

Based on anh evaluation of its trade portfolio such as volume, character of outstanding loans, past loan
experlence and general economic conditions management provides a general reserve that it believes is
adequate to cover possible losses and uncollectible amounts in the Group's receivables, in addition to
specific reserves provided for receivables in legal follow-up.

Inventories

Inventories are valued on the basis of the weighted average cost method by considering the cost or the net
realizable value, whichever is the lowest. Net realizable value is the estimated selling price in the ordinary
course of business, less the cost of completion and selling expenses. The cost of inventories cover all
purchasing costs, conversion costs and other expenses made to bring the inventories into their current state

and condition.

Finance leases

Finance leases are capitalized at the inception of the lease at the lower of the fair vaiue of the leased
property after tax advantages or incentives have been deducted, or the present value of the minimum lease
payments, Principal lease payments are recorded as a payable and are reduced as paid; the interest element
is charged to the statement of income as expense during the lease period. Property, plant and equipment
acquired under finance leases are depreciated over the estimated useful life of the asset,

Trade payables
Trade payables are stated at their nominal values, discounted to present value as appropriate.

The carrying amount of the financial asset is reduced by the impairment loss directly for ail financlal assets
with the exception of trade receivables where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is uncollectible, it is written off against the allowance-ac ount,
Subsequent recoveries of amounts previously written off are credited against the a_!xlo‘ﬁxr Ezgc

Changes in the carrying amount of the allowance account are recognized in profit or iqS’s.ﬁb '
dow
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With the exception of available for sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortized cost would have been had the impairment not been recognized.

In respect of available for sale equity securities, any increase in fair value subsequent to an impairment loss
is recognized directly in equity.

2.2.17 Material Accounting Valuations, Estimations, and Assumptions

In order to prepare consolidated financial statements in accordance with Notification No. 29. it is required
that the management has to make estimations and assumptions affecting income statement items.
Realizations may differ from those estimations.

Estimations and assumptions which are bases of those assumptions are reviewed continuously. Effects of
the updates in the accounting estimates are recorded during the update period and subsequent periods.
Footnote estimations used are as follows:

Note 7 - Trade Receivables

Note 11 - Provisions, contingent assets and liabilities
Note 14 - Reserve for Employee Benefits

Note 28 - Fair Values of Financial Instruments

-17-
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SEGMENT REPORTING

The Group has two main divisions: securities brokerage and portfolio management. The baiance sheet and
elimination items of Global Menkul and Giobal Porftdy as of 31 December 2016 are presented below:

Glohal Menkul  Global Portféy Total Elimination Consolidation
Cash and Cash Equivalents 10.443.471 2.945.992 13.389.463 13.389.463
Financial Investments 290,211 98.738 388.949 388,949
Trade Recelvables 69.022.063 182.541 69.204.604 {57,019} 69.147.585
COther Current Assets 7.094.997 88.388 7.183.385 7.183.385
Available for Sale Assets 7.695.000 - 7.695.000 7.695.000
Current Assels 94,545,742 3.315.659 97.861,401 (57.019) 97.804.382
Financial Investrments 13.008.692 - 13.008.692 (10.325.548} 2.683.144
Tangtble Fixed Assets 872,734 1.463 874.197 874,197
Intangible Fixed Assets 756.953 86.842 843.795 843.795
Deferred Tax Assets 7.229.083 - 7.225.083 7.229.083
Other Non-Current Assets 1.328.814 80 1.328.894 1.328.894
Non-Current Assets 23.196,276 88.385 23,284.661 (10.325,548) 12,959,113
Total Assets 117.742.018 3.404.044 121.146.062 (10.382.567) 110.763.495
Short Term Borrowings 33.200.000 - 33.200.000 33,200,000
Trade Payables 33.318,739 67.016 33.385.755 (57.019} 33.328.736
Liabllities for Employee Benefits 673.838 73472 747.310 3 747.313
Provision for Employee Benefits 912.632 160,284 1.072.916 1.072.916
Other Provisions 535.000 - 535.000 535.000
Other Short Term Liabillties 1.397.761 12.198 1.409.959 1.409,959
Shart Term Liabiiitles 70.037.970 312.970 70.350,940 {57.016} 70.293.924
provision for Employee Benefits 2.914.506 289.164 3.203.670 - 3.203.670
Long Term Liabilities 2.914.506 289,164 3.203.670 - 3.203.670
Share Capital 40.000.000 4.000.000 44,000,000  {4.000.000} 40,000.000
inflation Effect on Share Capital 150.406 - 150,406 150.406
Share Premiums 6.233.176 - 6.233.176 6.233.176
Revaiuation Funds 2.363.722 - 2.363.722 2.363,722
Actuariaf GainfLoss (2.794.667) {88.679) {2.883.346) - {2.883.346)
Legal Reserves 8.050.219 15.089 8.065.308 {15.089) 8.050.219
Retained Earnings {2.209.735) {426.975) (2.636.710)  (6.310.459) {8.947.169)
Net Income for the Year {7.003,582) {697.525) {7.701.107) {7.701.107)
Equity 44,789,539 2.801.910 47.591.449 (10.325.548) 37,265,901
Total Liabfiities and Equity 117.742.015 3.404.044 121.146.059 {10.382.564) 110,763.495
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As at 31 December 2016, the segments' profit or loss statements are as follows:

Global Menkul  Global Portfoy Total Efimination  Consolidation
Revenue 7.557.254,204 1.686.547 7.558.940.751 7.558,940.751
Cost of Sales {7.537,353.948} - (7.537.353.948) {7.537.353,948)
Gross Profit 19.900.256 1.686.547 21.586,803 - 21,586,803
Marketing and Seliing Expenses {2.582.177) (70.496) {2.652.673} - {2.652.673}
General Administrative Expenses {32.308.665) (2.683.575) (34.992.240} 197.713 {34.794.527)
Other Operating iIncomes 9,733.857 46 9,733,903 {197.713}) 9.536.190
Other Qperating Expenses {713.930) {2.346} {716.276} (716.276)
Operating Income/Loss {5.970,659) {1,069.824) (7.040.483) - {7.040.483)
Income from Investing Activities 2.643.987 - 2.643.987 - 2.643.987
Financtal Income 1.096.720 388.666 1.485.386 - 1,485.386
Financlal Expenses {4.523.812) {16.367) (4.540.179) - (4.540.179)
Loss Before Tax (6.753.764) {697.525) {7.451,289) - (7.451.289)
Income Taxes (249.818} - (249.818) - {249.818)
Net Loss {7.003.582) {697.525) (7.701,107) . {7.701.107)

4, CASH AND CASH EQUIVALENTS

Cash on Hand

-TL

- Forelgn Exchange

Banks

- Demand Deposit - TL

- Demand Deposit — Foreign Exchange
- Time Deposit - TL

Reverse Repo Receivables

December 31, 2016

December 31, 2015

20.613 24.863
20.613 21.998

- 2.865
13.036.778 17.023.,573
4,131.468 8.573.486
24,002 39.415
8.881.308 8.410.672
332,072 366.090
13.389.463 17.414.526

As of December 31, 2016, interest rates on time deposits are between 8%and 11% and have maturities less
than 3 months (December 31, 2015: 7,64% -11, 00%, maturity less than 3 months).

As of December 31, 2016, there is blockage on the bank deposit amounting to TL 9.017.371 given as
guarantee of the letters of guarantee received by the Company. (December 31, 2015: TL 10.282.280).

-19-
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FINANCIAL INVESTMENTS

a) Short Term Financial Investments

December 31, 2016 December 31, 2015

Nominal Recorded Nominal Recorded

Financial Assets For Trading: Value Value Value Value
Government Bonds 139.504 142.517 632.321 639.004
Private Sector Bonds {*) - - 5.550.000 5.550.000
investment Funds - 10.000 - 10.000
Shares - 236.432 - 237.642
388.949 6.436.646

(*) Private Sector Bonds

It is a private sector bond of Global Holding A.§. and the Company has purchased a nominal amount of TL
5.550.000 from the issued issue. The company sold its bonds in the stock exchange in January 2016.

b) Long Term Financial Investments

December 31, 2016

Recorded
Available for sale financial assets: Nominal increase in Increase in
Value Cost Value value value

Borsa istanbul A.S. 31.942.188 319.421 2.683.144 2.363.723

Borsa istanbul A.$.

The board of directors of Istanbul Borsa A.S. decided to acquire shareholders who want to transfer the
shares of Istanbul Stock Exchange in consideration of TL 0,084 per share in the resolution dated 29.12,2016.
As of December 31, 2016, the Company has valued Borsa Istanbul shares from TL 0.084 and TL 2.363.723
has been reflected to equity as an increase in value of associates.

BORROWINGS

December 31, 2016 December 31, 2015
Payables to the Stock Exchange Market 29.550.000 35.000.000
Short Term Bank Loans 3.650.000 2.200.000
Other Borrowings - 311.690

33.200.000 37.511.690

As of December 31, 2016, interest intervals for the funds utilized from the stock exchange money market
is 10,1 % (December 31, 2015: 14,55%-15,5%).

As of December 31, 2015, letters of guarantee amounting to TL 32.525.000 have given in favor of stock
exchange money market. {December 31, 2015: TL 38.525.000}

Interest rate for bank loans is 5.59-13, 4% and the maturity is one month as of December 31, 2016.
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TRADE RECEIVABLES/PAYABLES

a} Current Trade Receivables

Customers with credits

Customer clearance receivables arising from futures
Receivables from stock exchange money market
Receivables from borrowed marketable securities
Doubtful trade receivables

Provision for doubtful trade receivables

Receivables from customers

Other trade Receivabies

Recelvables from third parties

Recelvables from related parties

December 31, 2016

December 31, 2015

The movements of the provision for doubtful receivables are as follows:

Beginning Balance

Included in the consolidation
Collections within the period
Provision within the perlod

Ending Balance

b) Current Trade Payables

Customer clearance payables arising from futures
Payables to the stock exchange money market
Payables from horrowed marketable securities
Payables to the customers

Payables to the suppliers

Payables to the third parties

Payables to the related parties

24.271.616 34,600.601
13.276.983 10.073.028
16.265.000 17.316.000
461.937 1.838.456
1.524.229 1.316.097
(1.524.229) (1.316.097}
1.561.192 2.426.790
306.282 119.332
56.147.010 66.374.207
13.000.575 11.256.527
69.147.585 77.630.734
pecember 31, 2016 -~ December 31, 2015
1.316.097 1,238.373

- 95.862

(122.523) {18.138)
330.655 -
1,524,229 1.316.097

December 31, 2016

December 31, 2015

13.212.685 9,982,741
16.267.001 17.302.243
461.937 1.842.126
2,620,513 2.188,156
748.233 1.166.745
33,310,369 32.482.011
18.367 158.602
33.328.736 .. 32,640,613




9.

Global Menkul Degerler Anonim Sirketi and Its Subsidiaries
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OTHER RECEIVABLES/LIA-BILITIES

a} Other Current Receivables

Receivables from employees
Other short term receivables
Other receivables from third parties

Receivables from related parties

b) Other Non-Current Receivables

Deposits and securities given

Deposits and securities given are deposits given to VIOP, BIAS, rent and electricity.

¢) Other Current Liabilities

Taxes and funds payable
Other short term payable
Other payables from third parties

Other payables from related parties

PREPAID EXPENSES AND DEFERRED INCOME

a)} Prepaid Expenses

Prepaid expenses

December 31, 2016

December 31, 2015

175.835 774173
9.661 2.041.228
185.496 2.815.401
5.397.262 -
5.582,758 2.815.401

December 31, 2016

December 31, 2015

1.303.896

2.386.453

1.303.896

2.386.453

December 31, 2016 December 31, 2015
563.407 495,319

279.830 22.976

843.237 518.295

- 4.547.706

843.237 5.066.001

December 31, 2016

December 31, 2015

1.204.869

1.935.998

1,204.869
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TANGIBLE FIXED ASSETS

Movements in tangible fixed assets for the period ended December 31 2016 are as follows:

Cost

Machinery and equipment

Vehicles

Office equipments

Leasehold improvements
Total

Accumulated Depreciation

Machinery and equipment

Vehicles

Office equipments

Leasehold improvements
Total

Net Value

December 31, December 31,
2015 Additions Disposals  Transfers 2016
18.802.953 45,958 - - 18.848.911
29.750 - - - 29.750
10.924.951 1.384 - - 10.926.335
5.309.797 490.255 (7.278.606) 1.921.400 442,846
35.067.451 537.597 (7.278.606) 1.921.400 30.247.842
(18.329.525) (224.320) - - {18.553.845)
(29.750) - - - (29.750)
(10.665.371)  (117.298} . - {10.782.669)
(5.145.934) (405.354) 6.599.497 (1,055.590) (7.381)
{(34.170.580) (746,972) 6.599.497 (1.055.590) (29.373.645)
896.871 (679.109) 865.810 874.197

Leasehold improvements amounting to TL 679.109 has been added to the depreciation expense of the
Company due to the cancellation of leasehold improvements.

Transfer to special costs is the result of reclassification of accumulated depreciation and amortized cost of

other intangible assets.

As of December 31, 2016, total insurance coverage on property, plant and equipment is TL 15.362.800
(December 31, 2015: TL 15,765.115).

As of 31 December 2016 and 2015, there are no pledges on property, plant and equipment,
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Global Menkul Degerler Anonim Sirketi and its Subslidiaries
Notes to the Financial Statements as of 31 December 2016
(Currency - Turkish Lira {“TL") unless otherwise expressed)

. INTANGIBLE FIXED ASSETS

Movements in intangible fixed assets for the period ended December 31 2016 are as follows:

Cost

Preopening expenses

Other intagible assets

Rights

Work in progress
Total

Accumulated Amortization

Preopening expenses
Other intagibie assets
Rights
Total
Net Value

Movements in intangible fixed assets for the period ended December 31 2015 are as follows:

Cost
Preopening expenses
Other intagible assets
Rights
Work in progress

Total
Accumulated Amortization

December 31, December 31,
2015 Additions  Disposals Transfers 2016
478.590 - - - 478,590
9,101.330 - {1.386) (1.921.399) 7.178.545
6.116.,010 227.565 - 31.850 6.375.425
31.860 42.395 - {31.850) 42.405
15.727.790 269,960 (1.386) (1.921.399) 14.074,965
{478.590) . - . (478.590)
{7.885.395) {253.938) - 1.055.590 (7.083.743)
(5.474.150) {194.687) - - (5.668.837)
(13.838,135) (448.625) - 1.055.590 (13.231.170)
1.889.655 (1.386) (865.809) 843.795

Preopening expenses
Other intagibie assets
Rights
Total
Net Value

(¥)These are the assets taken over in 2015 from Eczacibasi Menkul Degerler A.§. after the merger.

Gk {‘
[

December3l, . iiionc Fromthe Disposals/ December 31,
2014 Merger Transfers 2015
5.163.125 - - (4.684.535) 478.590

- - 4.018.306 5.083.024 9.101.330

4,495.425 832.575 788.943 (932) 6.116.010

- 31.860 - - 31.860

9.658.550 864.435 4,807.249 397.557 15,727.790
(5.163.125) - 4.684.535 {478.590)
- - (3.610.124) (4.275.271)  (7.885.395)
(4.471.789)  (133.197) (783.064) (86.101)  (5.474.151)
(9.634.914)  (133.197)  (4.393.188) 323,163 (13.838.135)
23.636 414,061 720.720 1.889.655
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Global Menkul Degerler Anonim $irketi and Its Subsidiaries
Notes to the Financial Statements as of 31 December 2016
{Currency — Turkish Lira (“TL") unless otherwise expressed)

GOODWILL
There is no goodwill of the Company as of December 31, 2016 and 2015.
PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

a) Provisions: None (December 31, 2015: None).

b} The total amount of the lawsuits filed against the Company is TL 535.000 and the provision for
lawsuits is set as of December 31, 2016, (31 December 2015: TL 480,000}.

COMMITMENTS

As of December 31, 2016 and 2015, the tables showing guarantee, pledge and mortgage (“GPM”) position
given by the Company:

GPMs given by Global Menkul December 31,2016 December 31, 2015

A. Total amount of GPM's given in the name of its entity 42,172,726 50.886.532

B. Total of GPMs given in the name of subsidiaries with in

total consolidation - -

C. Total amount of GPMs given for in order to guarantee

of the third parties payables - -

D. Total amount of other GPMs - -

i. Total amount of GPMs given in the name of parent

Company - -

ii. Total of GPMs given to the related parties other than

those stated in Section B and C. - -

iii. Total amount of GPMs given in the name of third

parties other than those in Section C. - -
42.172.726 50.886.532

As of December 31, 2016, the percentage of the other GPMs into Global Menkul’s equity is 100%.
As of December 31, 2016 and 2015, the Company’s commitments are as follows:

December 31, 2016 December 31, 2015

Customer guarantees:
viop 12.283.269 10.293.071

12.283.269 10,293.071




Global Menkul Degerler Anonim Sirketi and Its Subsidiaries
Notes to the Financial Statements as of 31 December 2016
(Currency — Turkish Lira (“TL”} unless otherwise expressed)

Letters of Guarantees Given
December 31,2016 Pecember 31, 2015

Takasbank A.S. 32.525.000 38.525.000
BIAS 9.350.000 11.800.000
Other Guarantees Given 297.726 561.532
Total Letters of Guarantees Given 42,172.726 50.886.532

As of December 31, 2016 and 2015, the guarantees are given to FOM, BIAS and Clearing House for the
purposes of guarantee for the transaction in FOM, limits for the transaction in the securities and bonds
market, guarantee for the Money Market loans, guarantee for guarantee funds and blockage for belng CMB
intermediary entity. Additionally, securities stated in Note 5 are given as pledge or guarantee.

Customer guarantees are not included to the GPM tables.

. LIABILITIES FOR EMPLOYEE BENEFITS
a) Payables to Employee Benefits

December 31,2016 December 31, 2015

Payables to the employees 80.553 55,109
Taxes and funds payabie 378.360 456,192
Social security premiums payabies 288,400 277.567

747.313 788.868

b) Provision for the Short Term Emplioyee Benefits
December 31,2016 December 31, 2015

Reserve for vacation pay 996.699 1.288.766
Reserve for premium and other payment 76.217 99.651
1.072.916 1.388.,417

Reserve for Vacation pay

In accordance with the Turkish Labor Law, in case of termination of labor agreement, the Company is liable
to make payments to the beneficiary calcuiated over the unused vacation days.




Global Menku! Degerter Anonim Sirketi and its Subsidiarles
Notes to the Financlal Statements as of 31 December 2016
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As of December 31, 2016 and 2015, movements of reserve for vacation pay are as follows:

December 31,2016 December 31, 2015

Beginning of the period 1.288.766 505.540
Transfer from the merger 822.293
Increase during the period {292.067) -
Payments made during the period - {39.067)
End of the period 996,699 1.288.766

c) Provision for the Long Term Employee Benefits
December 31, 2016 December 31, 2015

Provision for employee termination benefits 3.203.670 1.600.350

3.203.670 1.600.350

Provision for Employee Termination Benefits

In accordance with existing social legislation in Turkey, the Company is required to make lump-sum
termination indemnities to each employee who has completed one year of service with the Company, and
whose employment is terminated due to retirement or for reasons other than resignation or misconduct.
In Turkey, such payments are calculated on the basis of 30 days’ pay (limited to a maximum of TL 4.297 and
TL 3.828 at 31.12.2016 and 2015 respectively) per year of employment at the rate of pay applicable at the
date of retirement or termination.

Such payments are not required to be funded. Therefore no fund is reserved for such payments in the
accompanying financial statements.

In the accompanying financial statements as of 31.12.2016 and 2015 the Company reflected a liability for
termination benefits based upon TAS 19 (“Employee Benefits”); and factors derived using their experience
of personnel terminating their services and being eligible to receive retirement pay and discounted to
present value at the batance sheet date by using average market yield, expected Inflation rates and an
appropriate discount rate.

The movement of employee termination benefit is as foliows:
December 31,2016 December 31, 2015

Beginning of the period 1.600.350 761.477
Transfer from the merger - 738.329
Added within the scope of the consolidation - 145.982
Increase during the period 321,531 135,449
payments during the period (1.627.581) {1.203.852)
Interest expenses 160.997 176.227
Actuarial gain or loss 2.748.373 846.738

End of the period 3.203.670
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THE INVESTMENTS VALUED BY EQUITY METHOD

a) The Investments Valued By Equity Method
IEG Global Kurumsal Finansman A.S. (“IEG"}

[EG Global Kurumsal Finansman A.S. was established on May 17, 2011 by the Company and IEG
{Deutschland) GmbH, one of the leading European companies in the field of corporate finance, with 50% -
50% partnership. The capital of IEG is 50.000 TL.

December 31,2016 December 31, 2015

IEG Kurumsal Finansman Danismanhk A$ (“IEG ”) 24.998 24.998

24,998 24,998

b) Liabilities for the investment Valued 8By Equity Method

As of December 31, 2016, net assets IEG Global Kurumsal Finansman have a negative value of TL 1.133.443.
The funds given by Global Menkul for the financing of the expenditures made by this newly founded
company, the payable representing TL 566.722 are accounted in the consolidated financial statements.
(December 31, 2015 - TL 396.161).

Movements of the investments accounted under equity method are as follows:

December 31, 2016 December31; 2015

Beginning for the period 396.161 1.161.453
Current year's expense share 170.561 (765.292}
End of the period 566.722 396.161

Total financial assets, liabilities and equity and summary profit and loss table of IEG Global Kurumsal
Finansman as of December 31, 2016 and 2015 are as foilows:

December 31,2016 December 31, 2015

Total Assets 516.404 744.001
Total Liabilities {1.649.848)} {1.536.323)
Net Assets (1.133.443) (792.322)
Income 127.201 2.201.249
Expenses (468.322) (670.665}
Profit for the period (341.121) 1.530.584

OTHER CURRENT ASSETS AND LIABILITIES

a) Other Current Assets
December 31,2016 December 31,2015

Other Current Assets \%.g:.' A ‘jw.24:9711
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EQUITY
a) Share Capital

As of December 31, 2016, the registered capital of Global Menkul is TL 40.000.000. (December 31, 2015: TL
40.000.000). As of December 31, 2016, share capital consists of 40.000.000 number of shares of par value
TL 1 each, (December 31, 2015-40.000.000 number of shares of par value TL 1 each),

b) Adjustments to Share Capital

In accordance with the Notification XI-29, the capital contributions made by the Global Menkul's
shareholders are restated through reflection of the inflation effect until December 31, 2004. The inflation
effect on share capital is calculated as TLY150.406 (December 31, 2015 - TL 150,406).

¢) Share Premiums

At June 29, 2011, % 25 of the Company’s shares representing Tt 10.000.000 in nominal were sold through
public offering over the value of TL 1,65 for each share having nominal value of TL 1,00, The resuiting
difference amounting to TL 6.500.000 is recorded as ‘Share Premiums’ under equity. The expenditures
made for this public offering amounting to TL 266.824 are deducted share premium account under the

equity.
d) Revaluation Surplus /Deficit

As of December 31, 2016 and 2015, changes in the fair value differences of the available for sale financial
assets are accounted in the revaluation surplus/deficit account under the equity.

December 31, 2016 December 31, 2015

Istanbul Takas ve Saklama Bankasi A.S. - 167.073
Borsa Istanbul A.S. 2.363.722 -

2,363,722 167.073

For the years ended December 31, 2016 and 2015, movements in this account are as follows:

December 31,2016 December 31, 2015

Beginning of the period 167.072 167.072
istanbul Takas ve Saklama Bankasi A.S. - Decrease for sale (167.072) -
Borsa istanbul A.$. 2.363.722 -
End of the period 2.363.722 167.072

e) Actuarial Galn/Loss

A change made in standard TAS-19 *genefits to the Employees”, does not allow actuarial gains or losses
from calculation of reserves for employee benefits to be accounted in profit and d loss table. Therefore
Actuarial gain or losses from change in actuarial assumptions are accounted in the equity_'gs-”%mgiéI‘Ggin/
Loss. Actuarial gain / loss fund has no property to be reclassified among profit and iosgﬁfébl@ﬁ EhaCe B

i
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December 31,2016 December 31, 2015

Beginning of the period (677.390} -
Current Year's Actuarial Gain or Loss (2.748.373) (846.738)
Deferred Tax Effect ' 529.319 169,348
End of the period (2.896.444) {677.390}

f} Restricted Reserves Appropriated from Profits
December 31, 2016 December 31, 2015

Legal Reserves 6.003.,191 6.003.191
Gain on Sale of Subsidiaries - will be added to the capital 2.047.028 2.047.028
8.050.219 8.050.219

Legal Reserves

In accordance with Turkish Commercial Law, legal reserves consist of 1st and 2nd legal reserves. 1st legai
reserve is appropriated as 5% of the statutory profit until the 20% of the company’s share capital. 2nd legal
reserve is appropriated as 10% of the dividends in excess of 5% of the company’s share capital. 1st and 2nd
legal reserves cannot be distributed until 50% of the company’s share capital, but can be used when the
general reserve is exhausted.

19, REVENUE AND COST OF SALES

December 31,2016 December 31, 2015

Sales Revenues

Government Bond Sales 7.537.353.948 5,871.225.932

Share Certificate Sale - 139.265.042
7.537.353.948 10.010.480.974

Service Reventes

Commission tnhcome 16.474.189 17.099.366

portfolio Management Commissions 1.703.475 1.486.211

Corporate Finance income 1,155,142 2.059.686
Other Services Income 2.939.827 2.376.350
Comumission rebates to customers (685.830) (920.243)
Service Income, Net 21.586.803 22.101.370

Revenue, Net

Cost of Sales

Gross Profit

7.558.940.751

(7.537.353.948)

10.032.592.344

{10.010.514.470)

21,586,803
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MARKETING AND SELLING EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES

a) Marketing and Selling Expenses

iIMKB Stock Exchange Portion on Share Certificates

FOM Commission Expenses
Representation Expenses

BiAS Exchange Protection Expenses
Other Selling Expenses

b) General Administrative Expenses

Personnel expenses

Rent expenses

EDP expenses

Communication expenses
Consultancy expenses
Depreciation and amortization expenses
Vehicle expenses

Building management expenses
Taxes and duties

Travel expenses

Stationery expenses

Other

Total

c) Expenses as to Functions

Personnel expenses
Depreciation and amortization expenses

December 31, 2016

December 31, 2015

{1.601.426) {1.181.855)
(543.029) (506.853)
(242.733) (365.792)
(233.049) (167.185)

(32.436) (21.984)

(2.652.673) (2.243.669)

December 31, 2016

December 31, 2015

(22.416.347) {20.376.906)
(2.163.800) (2.626.707)
(3.262.578) (2.850.626)
(581.967) (955.097)
(639.348) (577.541)
(1.195.622) {543.208)
{585.850) (639.329)
(631.621) (795.571)
(1.327.071) (1.771.287)
(183.918) (265.364)
(72.370) (174.317)
(1.732.714) {2.357.862)

(34.793.206) (33.933.815)

December 31, 2016

December 31, 2015

(22.416.347)
(1.195.622)

(20.376.906)
.—{543,208)
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OTHER OPERATING INCOME / EXPENSES

a)} Other Operating income

Customer loan interest income
interest income in arrears
Marketable security value increases
Related party interest income

Bank promotion income
Consultancy income

Other

Total

b} Other Operating Expenses

Provision for doubtful receivables
Provision for litigation expenses
Portfolio management loss

Other

Total

INCOME FROM INVESTMENTS

Dividend income
Gain on sale of "Takasbank" shares {Note 27)

December 31, 2016

December 31, 2015

7.511.655 7.240.496
467.445 421.318

- 939.734

483.301 800.232
170.000 -
350.000 -
553.789 1.112.890
9,536,190 10.514.670
December 31,2016 December 31, 2015
{215,184} -
(55.000} (480.000)
(284.261) -
{161.831) (1.239.524}
(716.276) (1.719.524)

December 31, 2016

December 31, 2015

577.475 453.494
2.237.073 -
2.814,548 453,494

-33-
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FINANCIAL INCOME / EXPENSES

a) Financial Income
December 31,2016 December 31, 2015

Interests income 1.485.386 2.194.033

1.485.386 2.194.033

b) Financial Expenses
December 31,2016 December 31, 2015

Interest and commission expenses on loans (3.656.895) {3.392.788)
Letters of guarantees commission expenses {523.227) (585.490)
interest cost of employee benefit {160.997) (176.227)
Foreign exchange expenses (112.299) -
Other financial expenses (86.761) (84.720)

(4.540.179) (4.239.225)

TAXATION ON INCOME

The income tax rate on the profits for the calendar year 2016 is 20% (2015 : 20%). Taxable profits are
calculated by addition of tax disallowed expenses to and deduction of tax exemptions {(investment income
exemption) and deductions {investment incentive deductions) from the profit disclosed in the statutory
income. No other taxes are paid unless profits are distributed.

Advance {prepaid) income taxes are payable on quarterly profits at the rate of 20% (2014: 20%). Such taxes
after deduction of the taxes prepaid quarterly must be declared by the 14th of the second month following
any tax period and pald by the 17th. Advance corporation tax may be offset against others debts to the
government,

Dividends paid to non-resident corporations which have a place of business in Turkey or resident
corporations are not subject to withholding tax. Otherwise, dividends paid are subject to withholding tax
at the rate of 15%. An increase in capital via issuing bonus shares is not considered as a profit distribution
and thus does not incur withholding tax.

Tax losses that are reported in the Corporation Tax return can be carried forward and deducted from the
corporation tax base for a maximum of five consecutive years.

in Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file
their tax returns within the 25th of the fourth month following the close of the related financial year. Tax
returns are open for five years from the beginning of the year that follows the date of filing during which
time the tax authorities have the right to audit tax returns, and the related accounting records on which

they are based, and may issue re-assessments based on their findings. T g
Bayt ng_i '
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a) Financial Position Statement (Balance Sheet) — Taxes on Income

December 31,2016 December 31, 2015

Current income tax provision -
Less : Prepaid taxes {395.758) {527.244)

(395.758) (527.244)

b} Profit and Loss Statement — Taxes on Income
December 31, 2016 December 31, 2015

Provision for income tax of the current period - -
Deferred tax income /(expense) (249.818) 1.818.383

(249.818) 1.818.383

c) Deferred Taxes

The breakdown of cumulative temporary differences and the resulting deferred tax assets / {liabilities) are
as follows:

December 31, 2016 December 31, 2015
Temporary Deferred Temporary Deferred
Difference Tax Difference Tax
Deferred tax assets:
-Provision for employee termination benefits 2.914.506 582.901 1.454.368 290.874

- Provision for unuse vacation pays and
personnel premiums
- Provision for litigation expenses 535,000 107.000 480.000 96.000

- Depreciation and amortization expenses 679.109 135.822 - -
- Past year losses can be reduced from 54045663 6122733 30.613.663 6.122.733
corporate tax in future (*)

- Losses for the investments valued by equity
method

Total deferred tax asset 36,145.414  7.229.083 34,747.903 6.949.581

836.414 167.283 1.803.707 360.741

566.722 113.344 396.165 79.233

Deferred tax liabilities: . -

Net deferred tax asset 7.229.083 6.949.581




Global Menkul Degerler Anonim $irketi and its Subsidiaries
Notes to the Financial Statements as of 31 December 2016
{Currency — Turkish Lira (“TL") unless otherwlse expressed)

As of December 31, 2016 and 2015, movements in deferred tax assets are as follows.

December 31, 2016 December 31, 2015

Beginning of the period 6.949.581 264,313
Added in the scope of merger - 4.697.537
Deferred tax added on equity 529.320 169.348
Deferred tax income / expense (249.818) 1.818.383
End of the period 7.229.083 6.949.581

(*) Past year losses can be reduced from corporate tax in future

The company's tax losses from past years will be deducted from tax base if a taxable income occurs within
5 years. The amounts of deferred tax and deferred tax are as follows at 31 December 2016:

Deferred Tax

Past Year Losses Calculated

Year 2012 (Available until 2017) 7.027.560 1.405.512
Year 2013 (Available until 2018) 3.193.907 638.781
Year 2014 {Avaitable until 2019} 6.840.788 1.368.158
Year 2015 (Available until 2020) 13.551.408 2.710.282
30.613.663 6.122.733

25. EARNINGS PER SHARE

December 31,2016 December 31, 2015

Net profit / (loss) for the current year {7.701.107) (4.312.487)
Weighted average number of the shares 40.000.000 40.000.000
Earnings / {losses) per ordinary share (0,19) (0,11)

-36-
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RELATED PARTY DISCLOSURES

a) Trade Receivables from the Related Parties ")

December 31,2016 December 31, 2015

Turkcom Turizm insaat Gida Yatirimlar A.$. (**) 11.418.781 9,924.370
Ege Liman isletmeleri AS. 9.523 2.129
Globat Liman isletmeleri A.S. 48.655 34.371
Ortadogu Antalya Liman isletmeleri A.§. 14.320 -
IEG Eurasia Finansal Dan, Hiz. Ltd. $ti. 13.326 5.436
IEG Global Kurumsal Finansman Danismanlik A.$. 826.826 822.684
Maturel Gaz A.S. 234.323 145.073
Straton Maden Yatirimlari ve |gletmeciligi A.S. 22.252 14.653
Actus Portféy Yonetimi AS, 11.230 -
Mavibayrak Enerji Uretim A.S. 38.750 186
Tres Enerji Hizmetleri San. Ve Tic. A, 43.630 34.129
Global Ticari Emlak Yatirimlan A.S. 1.364 -
Pera Gayrimenkul Yatinm Ortakligi A.$. 254,594 242.005
Global MD Portféy Yatirim Fonlart 60.710 20,501
Other 2,291 1.990
13.000.575 11.256.527

{*) As of 31 December 2016, the trade receivables from related parties is TL13.000.575. TL 11.256.527. Part
of these receivables, being that of TL 11,256.527 comes with the transfer on 31,12.2015. Interest on current
accounts for these receivables is calculated and billed.

(**} Turkcom Turizm Ingaat Gida Yatinmlan A.$. (“Turkcom”) has a stock guarantee as a collateral for its
debt. Turkcom has 10.555.000 nominal shares of Global Yatirim Holding A.$. As of 27.02.2017, the share

unit price is Tt 2,50 while the total share value is TL 26.387.500.

b) Other Receivables from the Related Parties

Global Yatirim Holding A.S.

¢} Trade Payables to the Related Parties

Global Yatinm Holding A.3.
Global Sigorta Aracilik Hizmetleri A3

d) Other Payables to the Related Parties

Global Yatinm Holding A.S.

December 31, 2016

December 31, 2015

5.397.262

5.397.262

December 31, 2016

December 31, 2015

- 107.599

18.367 51.003

18.367 158.602

December 31,2016 December 31, 2015
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f) Expenses paid to Global Holding
December 31,2016 December 31, 2015

Consultancy expenses (172.806) (161.663)
interest expenses (5.361) {206.607)
Rent expenses - {512.879)
Other expenses {149.694} {53.884}

(327.861) (935.033)

g) Wages and Relevant Benefits Utilized to Senior Management

For the years ended December 31, 2016 and 2015, detail of the salaries and relevant benefits utilized to
chairman, members of the board of directors, general manager, directors and other top management
personnel is as follows:

December 31,2016 December 31, 2015

Salaries 4.361.835 3.569.062
Premiums 1.006.655 500.274
Attendance fees 246,550 280.808
Other long term benefits 565.680 157.483

6.180.720 4,507.627

NON-CURRENT ASSETS HELD FOR SALE

Assets Held for Sale

Nominal Recorded thcrease in
Value Cost Value increase in value value
Istanbul Takas ve Saklama Bankast A.3. 4.500.000 5.457.927 7.695.000 2.237.073

The Board of Directors of the Company has agreed upon the sale of its shares of Takasbank which has a
nominal value of TL 4.500.000 to Istanbul Borsa A.$. for the total amount of TL 7.695.000, the unit price
being that of TL 1,71. The company issued the sales invoice on 23.01.2017 and collected the sale price on
26.01.2017.

The Company's management classified the shares of Takasbank in the financial statements as of 31
December 2016 as assets held for sale and reflected the sales profit amounting to TL 2.237.073 to the period
profit or loss table as a result of the decision about sales and the realization of the transaction.
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Notes to the Financial Statements as of 31 December 2016
{Currency — Turkish Lira {“TL") unless otherwise exprassed)

THE NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS
The Company is exposed to various following risks:

+ Credit Risk
e Liquidity Risk
e Market risk

This disclosure is made for the purpose of giving information about the Company's targets and policies
when the Company expose to those risks.

The Company’s Board of Directors is generally responsible for the settlement of the risk management
faciiities.

The Company’s risk management policies are conducted for the determination of the risks exposed and
analyzing those risks. The purpose of the risk management policies is to provide suitable risk fimit
controls, to follow those risks and to be in line with the fimits,

28.1 Credit Risk

The Company performs intermediary and consultancy services hi the name of individuals and companies.
During the operations, the Company also performs security purchase and sales transactions. Within these
operations, the Company may expose losses arising from the opposing party’s noncompliance to the
security purchase and sales agreements, in order to control and decrease of such transaction losses, the
Company requests from the customers to keep cash or cash equivalents in their accounts.

As of December 31, 2016, the Company’s assets exposed to credit risk are as follows:

40-
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28.2 Liquidity Risk

In accordance with the liquidity risk under the scope of Notification 34, Global Menkut is required to current
assets at minimum to meet its current liabilities. However, in accordance with the capital adequacy base
calculation disclosed in the capital management section in 27.4, deductible items together with items
considered as 100 % in the position risk and opposing party risk are considered as current assets,

Based on the scope of Notification No, 24, as of December 31, 2016 and 2015, liquidity risks of Global
Menkul are as follows:
December 31,2016 December 31, 2015

A. Current Assets 97.804.382 106.763.520
B. Short Term Payables 70,293.924 78.272.218
Current Assets / Short Term Payables (A/B) 1,39 1,26

December 31,2016, distribution of financial liabilities as to their maturities is as follows:

Cash outflows Betwee Between iviore

basedon  Less than 3-12 1-5 than 5

Maturities based on the agreements Book Value agreements 3 months  months years years
Borrowings 33.200.000 33.200.000 33.200.000 - - -
Trade payables 33.328.736 33.328.736 33.328.736 - - -
Other payables 1.590.550 1.590.550  1.590.550 - - -

68.119.286 £8.119.286 68.119.286 - - -

As of December 31, 2015, distribution of financial liabilities as to their maturitiesis as follows:

Cash outflows Betwee Between More

based on  Less than 3-12 1-5 than 5

Maturities based on the agreements Book Value agreements 3 months  months years years
Borrowings 37.512.158 37.512.158 37.512.158 - - -
Trade payables 32.640.613 32.640.613 32.640.613 - - -
Other payables 5.854.869 5.854.869 5.854.869 - - -

76,007.640  76,007.640 76.007.640 - - -
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27.3 Market Risk
Forelgn Currency Risk

As of December 31, 2016 and 2015, the Company has immaterial amounts of foreign currency assets and
liabilities. The company does not have exchange rate risk.

Interest Rate Risk

The Company measures cash items on hand as share certificates or bank deposits. As of December 31, 2016
and 2015, the Company’s interest position is as follows:

interest Position Statement

Financial instrument with fixed interest rate Decembher 31, 2016 December 31, 2015

Financial assets

Trade Receivables 69.147.585 76.298.577

i ial assets e fai is diff ce

:er;rerli;acli t; intco\rn]/1heos air value is differences are 388.949 6.436.646

Bank deposits 13.389.463 17.414.527

Borrowings {33.200.000) (37.511.690)

Financiai payahles (33.328.736) (32.640.613)
16.397.261 29.,997.447

27.3 Capital Management

Global Menkul performs management of the risks arising from the financial instruments hased on the scope
of Serial V No. 34 “Notification Related to the Bases of the Capital and Capital Adequacies of the
intermediary Entities” (“Notification 34”) issued by the CMB. Within the scope of Notification 34, Global
Menkul is required to prepare capital adequacy base, provision for risk and liquidity requirement tables and
send them to the CMB periodically. '

As of December 31, 2016 and 2015, the equity liabilities of Global Menkul, calculated within the scope of
Notification 34 should be TL 25.279.000 and T1. 2,139.000 respectively.

Additionally, within the scope of Notification 34, the capital adequacy base required by Global Menkul
represents the amount calculated as deduction of the following asset items from the assets of the equity
Global Menkul representing utilized by the sharehoiders:

a) Non-current assets;

1) Tangible fixed assets (net),

2) Intangible fixed assets (net),

3) Except of those who have transaction in the capital markets, financial long term assets after
deduction of impairments and capital commitments,

4) Other non-current assets,
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b) Receivables from the personnel, shareholders, participations and other related parties without any
guarantee and capital market instruments issued by those individuals or entities. Individuals or
institutions having direct or indirect relation.

As of December 31, 2016 and 2015, the capital adeguacy bases of Global Menkul are 18,486.024 and TL
24,525,307 respectively. Capital adequacy base lability cannot be less than the items shown below:

a)  Minimum equity shown hi the authorization documents owned.
b} Provision for risk,
c) Operational expenses realized during the [ast 3 months,

As of December 31, 2014 and 2013, the capital adequacy base of Global Menkul is above the items
described above.

Risk provision

Within the scope of Notification 34, Global Menkul calculates risk provisions for the items shown in the
balance sheet and off balance sheet, Also, within the scope of Notification 34, risk provision represent total
of position risk, counterpart risk, concentration risk and foreign currency risk.

As of December 31, 2016 and 2015, within the scope of Notification 34, risk provision calculation is as

follows:
December 31, 2016 December 31, 2015

Position risk 10.450.474 7.126.399
Counterpart risk 1.130.650 1.080.437
Concentration risk - -
Total risk provisfon 11.581.124 8,206,836

Fair Values of Financial Instruments

The estimated fair values of financial instruments have been determined by the Company using available
market information and appropriate valuation methodologies. However, judgment Is necessarily required
to interpret market data to estimate the fair value, Accordingly, the estimates presented herein are not
necessarily indicative of the amounts the Company could realize in a current market exchange. The
following methods and assumptions were used to estimate the fair value of the financial instruments for
which it is practicable to estimate fab value:

Financial assets

The fair values of certain financial assets carried at cost in the financial statements, including cash and cash
equivalents plus the respective accrued interest and other financial assets are considered to approximate
their respective carrying values due to then short-term nature and negligible credit losses. The carrying
value of trade receivables along with the related allowance for unearned income and uncollectibility are
estimated to be thelr fab values.

Financial liabilities

Trade payables and other monetary liabilities are considered to approximate their respective carrying
values due to their short-term nature. The bank borrowings are stated at their amortized costs and
transaction costs are included in the initial measurement of loans and bank borrowings. The fair value of
bank borrowings are considered to state their respective carrying values since the interest rate.applied to
hank foans and borrowings are updated periodically by the lender to reflect active market rtqe .vg__' £
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December 31, 2016

Financiai

Financlai Financial Assets at

December 31, 2016 Assets at Assets Classsified as Financial
Amortization  Loans and Available-for- Held far Assets at For
Cost Recelvables Sale Trading Value Book Value

Financlal Assets
Cash and cash equivalents - - - - 13.389.463 13,389.463
Financial investments-current - - - 388.949 - 388.949
Trade receivables - 69.147.585 - - - 69.147.585
Other receivables - 5582758 - - - 5582758
Financial investments - - 2.683.144 - - 2.683.144
Financial Liabilities -
Borrowings - 33.200.000 - - - 33.200.000
Trade payables - 33.328.736 - - - 33.328.736
Other payables - 843.237 - _ 843.237

Classification of the Fair Value Measurement

Measurement methods for the financial instruments valued as to their fair values are described as below.
The measurement methods based on their levels are described as follows:

Level 1: Prices as to active markets for the identical assets or liabilities;

Level 2: Data for the prices other than those shown in Level 1 that Is identifiable directly or indirectly;

Level 3; Data which have no observation to the market inputs:

December 31, 2016 Level 1 Level 2 Level 3 Total
Flnarllf.'lal Assets at Classsified as Held for 388,949 i i 388.949
Trading
Financiai Assets Available-for-Sale - 2.683.144 - 2.683.144
388,949 2.683.144 - 3.072.093
December 31, 2015 Level 1 Level 2 level 3 Total
Fmar‘lc:al Assets at Classsified as Heid for 6.346.646 ] ) 6.346.646
Trading
Financial Assets Available-for-Sale - 5.944,421 - 5.944.421
6.436.646 5,944,421 -l ~;l,2.3_8;'.068
During 2016 and 2015, there are no classifications from Level 2 to Level 1. )
% /i
; i h:\ :‘}!
_&'45.7’.
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OTHER MATTERS THAT MAY HAVE A MATERIAL EFFECT ON, OR BE EXPLAINED FOR THE CLEAR
UNDERSTANDING OF THE CONSOLIDATED FINANCIAL STATEMENTS

None.
SUBSEQUENT EVENTS

None.
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